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Challenges

Global socio-political environment

Local socio-political environment
Climate Change

Increased regulation of agro-food system
— Food safety, health, etc.

Consumer trends and their involvement
Natural Resources and the sustainable use thereof:
— Water

— Land

— Energy

Employment



Urbanisation and Demographics.....
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The UN Food and Agriculture Organisation (FAO) estimates that farmers will have

to produce 70% more food by 2050 to meet the needs of the world's expected 9-
billion-strong population. With less natural resources, land, water, etc. 3




RSA

*Lack of GDP growth and Competitiveness decline
(WEF)

Massive unemployment (~27%), especially amongst
the Youth (>50%)

Political uncertainty

— Centre of demands:

— Land & water reform

— Mining

— Finance

Safety and Security

— Crime (eg. stock theft)

— Corruption



South Africa’s GDP: 294,8 billion USD (2016)
347,7 billion USD (2018)

416.9 billion USD in
2011

South Africa

UssS
(Billion)

——4  Morocco

Year

2011 GDP per capita (US$) = 8,066
2016 GDP per capita (US$) = 5,261

2018 GDP per capita (US$) = 6,180 ]
Source: WEF Competitiveness Reports m
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Insight Report

The Global
Competitiveness Report

2018

The Global Competitiveness Index 4.0 2018 Rankings

Covering 140 economies, the Global Competitiveness Index 4.0 measures national

competitiveness—defined as the set of institutions, policies and factors that determine
the level of productivity.




South Africa

17

° 4::::‘?. Scon » :nn ank Flank L:m s.jm- e

> = . ‘ Selected contextual indicators

[ e 208 63

%) : P

o _

.~ . o Population millions 56.5
© o &2

= s _j GDP per capita Us$ 6,179.9
° s )9 61 3

Qo ™ = ' 10-year average annual GDP growth % d.7
@ v, A p—_— P

Q oo 2 o

@m0 o s

o Mow Zaain

o ok

g 1,

= : 0 GDP (PPP) % world GDP 0.60
© rum T4 T ° ¢!

e b e- Unemployment rate % 27.3
o Cma 5 7 o _

2‘:;“,; 2 g_jj S-year average FDI inward flow % GDP 1:1
o tay 08 D T ° " )

Q = 5 PR ..‘y- 4

1 Crie W o3 ° soenon ) Verezus 4

o Pong 4 “ fillﬂ o fr'u.(v» 4 A 08

° Shwsr a LR ° \stey

° Mata £ o b . ety 423 )

(] ".’.ud @2 Q Mocscoeia § (1= u’.; - u ~ th

o= £ e EEE 2016 = 47

o Pumin 1 ° Tnise o it Loore 8

o Sk Reqaitic ) o Mok 5 . Coron Do Rep. 362 — St

g .wi. o l.l’\ M. " 54 ' ° T..x o .'\'T 2 O 1 7 6 1

& - e - 2018 = 67t

0 nacrosin 49 ° Kgers (3 o Vermen &

) Moo A6 . Horwa ° Crad

° ran A4 Q =~




Falling employment in agriculture...
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SA agricultural emgloxment trends bz subsector and Erovince

The field crop and horticultural industries are the leading employers in South African agriculture...
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.the provincial (agriculture) employment trends also supports this view. The WC, LP and KZN are amongst the leading horticulture producing provinces

200 -
160
@20 1
&,
S 80 1
S

40

|:|_
Western Cape~ Limpopo KwaZuluNatal ~ Mpumalanga  Eastern Cape  Free State North West Gauteng ~ Northem Cape

W Jul-Sep 2017 W Jul-Sep 2018
S



Evolution of farm sizes in South Africa

Area of farm land (hectares), Earm size
Number of farms Farming Units & Farming Area in South Africa
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Climate change mitigation framework

Carbon Tax Bill
Climate Change Bill

Water rights:

Regulations to the National Water Act
prescribing the procedure to apply for a
water licence

Water and Sanitation Master Plan and water
sector transformation

Land reform:

Expropriation without Compensation
Regulation of Agricultural Landholdings Bill

Draft Property Valuation Regulations
(Property Valuation Act)

Communal Land Tenure Bill

Ccl)lmmunal Property Association Amendment
Bi

Preservation & Development of Agricultural
Land Framework Bill

PLAS

State land lease & disposal policy

Agriparks

Land Audit (e-cadastre)

Policy and regulatory uncertainty issues

Environmental legislation

EIA regulations to the NEMA

Listing of certain aquaculture and wildlife
ranching species in draft NEMBA AIS
Regulations

Definition of prescribed ‘control methods’ in
the draft NEMLA

Agricultural, agribusiness sustainability

Biosecurity (Plant & Animal Health)

Trade environment
Aquaculture Bill

Tariff policy, and specifically tariff regime
(sugar)

Renewal of Crop Estimate Consortium Contract
(Administrative issue)

Levying of testing fees under the Agricultural
Products Standards Act (APSA)

SME participation

Actions to unblock rural & urban infrastructure
constraints, including financing

Skills and 4th Industrial Revolution
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Plans and more plans

National Development Plan

New Growth Path (Not Agriculture specific)-
Integrated Growth

Development Plan (IGDP) of DAFF
Agricultural
Policy Action Plan (APAP) of DAFF

Operation Phakisa (Agriculture, Land Reform and
Rural Development)

DAFF Strategic Plan 2015/16 —2019/20
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Smallholder and developing farmer support leading to

Agri / Farmer support

commercialization

Access to:

Finance

markets

technology & training

infrastructure

resources

tenure security — models that can attract finance

Develop partnerships with private sector

13



FIG6.3 AGRICULTURAL GROWTH AND EMPLOYMENT POTENTIAL
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© 1 million jobs
© 500000 ha under

irrigation
o Underused land in

communal areas

o Value chain approach
to job creation

B CURRENT STATE
Agriculture’s
Contribution to GDP

2.4% Primary
+12.6 % Secondary

+15%

o Primary + Secondary
=20% to GDP

o Agrarian Transfermation

a “Agri Singapore of Africa”

Organised Agriculture’s 5 year plan to revive the economy

and develop more Black Farmers in South Africa

DEVELOPMENT COMPONENT

o Agricultural Development Fund (ossr orows o Beneficiaries (orom
|

I
Finance

Principles of the ADF

* Blended finance model
{grant funding & private equity fund)

* Farmers want: finance at discounted rats,

access to a production loan, access o
subsidised interest rates.
* Based on the partnership principle

* Incentivise farmers to invest
{tax incentives, Agri BEBEE)

* Avalue chain approach to development

The ADF leverage model
Proposed Proportional Contribution

Gy,

Vg,
2,
)
n )

R10 bn

id
“}:ﬂ"ﬂ'

h’“"’r: (TRCY

1
Implementation

Public Private Partnership

* Producer Support

» Extension Services

+* Research & Development
+ Advisory Services

* Genetics

» Technology

Agri Value Chain

« 28 000 Farmers
= 30 Commaodities
> 100 Agri Companies

Facilitate Trade )

ATF | 5P5 | PPECB | FTA | PTA

1. Communal Areas

+ 17 million ha

Commodity Focused Approached
+ 2,5 million people could benefit

2. Existing Land Reform Projects
3. Current Projects (Mega and small)
4. Partnerships

Demand Led Market
Development

1. International new market access
and existing market development

2. Focus on high value commodities
and commodity specific market growth
e.g livestock, grain, wool

COMMERCIAL COMPONENT

o Demand Led Market Development

Local & International
Investment in Sector Focus

Singapore Concept

o Policy Certainty

* Secure Property Rights
(EWC + market related compensation)

bl |
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* Regulatory Streamlining
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Solution orientated initiatives
Land
Infrastructure
Training
Mentorship
Economic growth
Rural Development
Social integration
Etc.
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http://www.kwanalu.co.za/wp-content/uploads/2018/06/Justin-Skyes-Kwanalu-Transformation-2.jpg

Factors to consider

Conducive and enabling investment environment (Sound policy)
Inclusive economic growth and production development
Competitive market-driven system
Demand led market access
Commercial and development finance
Producer support systems
— Research and Technology
Human resource capacity development (Govt services)
Labour and employment
Infrastructure (rail)
Sustainable
— use of natural resources & biodiversity and ecosystems;
— Land Reform and tenutre security
— Sustainable Water Reform
Rural safety

Public private partnerships .



Thank you
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